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Housing starts surged in September.  Private housing starts
jumped to more than 1.8 million last month, the highest level since
mid-1986.  September’s spurt was even larger than would have
been predicted based on falling mortgage rates and warmer tem-
peratures alone.  Issuance of permits for new residential construc-
tion also rose, suggesting that homebuilding is likely to remain strong
in coming months.

Industrial production edged down.  Output in manufacturing,
mining, and utilities slipped by 0.1 percent last month.  Factory
production fell by 0.3 percent, after falling 0.2 percent a month
earlier.  Although a sharp drop in motor vehicle production ac-
counted for most of that decline, more than half of non-automo-
tive manufacturing industries had flat or declining  production in
September.  The slump in factory production portends continued
weakness in employment.

Consumer price inflation was modest.  The consumer price
index (CPI) grew 0.2 percent in September.  Rising energy and
food prices accounted for about half of that increase in the CPI.
The core CPI (which excludes food and energy prices) rose by
0.1 percent.  With the core index only 2.2 percent higher than a
year ago, the near-term risks of a pickup in inflation remain low.

The U.S. trade deficit grew in August.  The U.S. deficit on
international trade of goods and services grew to a record $38.5
billion in August (the last month for which data are available).  The
rise in the trade deficit reflected lower exports and higher imports.
Imports of non-automotive capital goods, however, fell to their
lowest level since March.

Unemployment claims continue to signal weakness.  Jobless
claims rose by 22,000 during the second week of October.  That
rise left the four-week moving average of claims at 408,750, con-
firming that labor markets remain very weak.
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• Federal Reserve’s “Beige Book”, October [Release: Wednesday, October 23]
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